Centbank Financial Services Limited
Wholly owned subsidiary of Central Bank of india

CENTFIN:2017:507
29 November 2017

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of \India
{Listing Obligations and Disclosure Requirements) Requlations, 20151

We, Debenture Trustees, hereby confirm that we have received and noted the
information, as specified under regolation 52(4) of Securities and Exchange Board
of India {Listing Obligations and Disclosure Requirements) Regulation, 2015
{‘Regulations”), provided to us by Midland Microfin Limited ("the Company’) for
the Half year ended 30 September 2017. '

This Certificate is being issued pursuant to the requirements of regulation 52(5) of
the aforesaid Regulations, for onward submission to Stock Exchange(s} by the

Company.

For CENTBAGK FINANGIAL SERVICES LTD

R
T

CENTBANK FINANCIAL SERVICES LIMITED
(Formerty: Centbank Financial & Custodial Services Lid., erstwhile: The Central Bank Bxecutor & Trustee Co. Lid}
Regd. Office ¢ Central Bank of India - MMO Bidg, 37 Floor, (East Wing)
55, Mahatma Gandhi Road, Fort, Mumbai 400001. ® : (022) 2261 6217 & (022) 2261 6208
E-mall: info@cfsl.in  Website: www.cfel.in  CIN: U67110MH1929GCI1001484




My, HY. Kamday

Company Secretary — Centbank Financial Services Limited
Central Bank of India-MMQ Bidg, 3rd Fir {East),

5% Mahatmas Gandhi Road, Fort,

Mumbai - 400001

Date ~November 28, 2017

Ref: Clause 52{4) of Securities and Exchange Board of India {Listing Obligations and Disclosure
Requirements] Regulations, 2015,

The fellowing information is furnished 1o you as reguired in terms of Clause 52{4) of Securities and
Exchange Board of india {Listing Chligations and Disclosure Reguirements] Regulations, 2015

1. Credit Rating
Name of the Rating Agency Rating
- Credit Analysis and Research Limited | CARE BBS (Triple B}

Z. Asset Cover avzilabie: 27.50 Crores {1.10 time of the amount outstanding),

3. Debt-Equity Ratio 85 on September 30, 2017: 5.84

4. Previous due date of payment of interest/ principal and whether the same has been paid or not
and next due date for payment of interest;

Option Previous Interest paid date | Status fext interest Payment Date
i Cctober 04, 2017 Paid January 04, 2018
iH* NA NA July 04, 2018
fil Qctober 04, 2017 Paid January 04, 2018
iV MA NA October 04, 2020
v Qctober 04, 2017 Paid lanuary 04, 2018
Vi¥ NA, NA january 04, 2024

*Cumulative interest payment at the end of maturity.
5. Debenture Redemption Reserve (Rs. In Lakhs): 248.70
&. Net Worth {Rs. in Lakhs): 3647.12
7. Nel Profit after Tax (Rs. in Lakhs): {207.74)
8. Farnings per Share: {1.17)
For and behalf of the Board

f e et
’&v“ o
Soma Duaw

{Company Secretary!
tMembership No, A24634

Migtand Mrorefin Limited
Regd. & Corporate Office | The Axis, Plot Mo, 1, R.B. Badri Dass Colony, BMC Chowk, G, Road, Jalandhar- 144001 INDIA
Tl D181-508 5555, SO8 £886 Fax  SO8 VYT emeail | infoBmidlandmicrofineom website | www midlandrrcrefin.com
CIN - 65282 1PBI98EPLLOCEAZN




Mr. BV, Kamdar

Cormmpany Secretary - Centbank Financigl Services Limited
Central Bank of India-MMO Bldg, 3rd Fir {East),

55 Mahatma Gandhi Road, Fort,

Mumbal - 400001

November 09, 2017

Sub: Submission of Financial results under Clause 52{4} of Securities and Exchange Board of india (Listing
Ohligations and Disclosure Requirements] Reguiations, 2015.

Dear Sir,

In Compliance with Clause 52(4) of Securities and Exchenge Board of india (Listing Obligations and
Disclosure Requirements) Regulations, 2015, please find enclosed herewith Financisl Results of the
Company for the haif-year ended 30.08.2017 and Disclosure required under Clause 52{4) of Securities and
Exchange Board of india (Listing Cbligations and Disclosure Requirements) Regulations, 2015 along with
supporting Documents).

Kindly ncte the financial resuits submitted to you and issue “Certificate of Receipt and Noting of
Information” pursuant to Clause 52{3} of Securities and Exchange Board of india {Listing Obligations and
Disclosure Requiremeants) Regulations, 2015..

Fe:zr & can behalf of the Board -

f@/@%& -

Sema Dusg
Company Secretary
M.No. A24634

Enclosure:
i Financial Results for the half- year ended 30.02.2017.
it Disclosures under Clause 52{4) of SEBI{LODR) regulations, 2015.
iii. Supporting Documents:-
a) Asset Coverage Ratio certificate.
B) Debt Equity Ratio certificate.
¢) Credit rating letter issued by CARE,

Midiand Microlin Limited
Regd. & Corporate Office 1 The Axis, Piot No. 1, R.B. Badri Dass Colony, BMC Chowk, G Road, Iaandhar- 144001 INDIA
Teb GIBI-T0E 5555, SO8 G586 Fax 0 808 7TV? emall - info@midlandmicrofinuearn wabsite | wwwlmidlandmicrofin com
CIN - UBES2IPHISERPLOOOBAZD




The Manager November O8, 2017
Listing Department — BSE Limited

Phiroze Jesjeebhoy Tower,

Dalal Street, Mumbal- 450 001

Dear Sir,

Sub: Submission of Un- Audited Financial Results for the haif yesr ended 30" September 2017 under
Regulation 52 of Securitles and Exchange Board of India (Listing Ohligations and Disclosyre
Reguirements) Reguiations, 2015,

Pursuant to Regulation 52 and other zpplicable provisions of Securities and Exchange Board of india
{Listing Obligations and Disclosure Reguirements) Regulations, 2015 Board of Directors in their meeting
held on November 8, 2017 considered and approved tn- Audited Financial Results along with Limited
Review Report issued by Statutory Auditors for the half vear ended 30™ September 2017 duly reviewed
by the Audit Lommittee

The said financial have been signed by the Managing Director of the Company and we hereby declare that
the statutory Auditors M/s. S.R. BATLIBO! & ASSOCIATES LiP Chartered Accountants (ICA! Firm
registration number: 101049W/E300004} have submitted the Limited Review Report for Financial Results
of the Company for the half year ended 30" September 2017 with an Un-modified opinion.

Company has already submitted these results to the Debenture Trustee and certificate signed by the
Debenture Trustee regarding taken note of the contents of the Financial Results is awaited and the same
will be submitted as soon as we recaive the same.

Kindly acknowledge the receipt of the same.

For and behalf of
Midland Microfin Limted,

Sénia Duz o
{Company Secretaryi~
Membership No. A24634 .-

Midang Microlin Linsited
fisgrd, & Corporate OFfice @ The Axis, Plot No. 1, R.B. Bady Dass Colony, 8MC Chowk, $.7. Road, Jalanghar- 144001 INDIS
Tel: G181-508 5585, 308 8888 Fax | 508 7777 emall | infofmidiandmicrsfincom wabsite  www midlzndmicrofin,com

Cin - UB5SZ1PB198BPLLL08430




Nidland Microfin Limited
{GIN: USE921PB1 948PLOC00B430)
Registerad Office:- The Axis, Plot No.1, R.B. Badri Dass Colony, G.T. Road Jalandhar PB 144801 {INGLEA)
Tel 1 +81-181-5076000, Fax No - +84- 181-2236070 Website | wew.midlandmicrofin.com
Statement of Assets and Liabilitles as &t Saptember 30, 2017

{Amount in Rupees unless otherwise statéd}

Particulars As at September 30, 2017 | As at March 31, 2047
{Unaudited} {Audited)
Equity and liabilities
Shareholders’ funds
Share cypital 229565000 429 585,000
Share Application Pending Allotment 249,300,000 -
Ressrves and surphis 177,587,385 214,054,752
656,462,345 443,619,762
Non-current iiabilities
Long-term borrowings 1.104,025,398 959,184,370
Other Long-tern Gzbilities 205,582,856 170,672,729
Long-lerm provisions 8,294,817 4,525,952
1,315,902,911 1,134,667,061
Lurrent iabilities
Trade Payabies 168,358,178 15,837,187
Other currem liabifities 848,883 475 701,089,985
Short-tenm provisions 38,888,965 22,174 428
803,910,622 738,101,850
TOTAL 2,876,275.818 2,317,408,482
Assats
Non-current assets
Fixed gssels
Property, Plard and Equipment 57,865,108 43743 491
intangible assels 6,568,293 2,858,034
Capilal work-in-progress - $1.088,583
Deferred tax asssts (nat) 17,175,868 7.061,585
Loans and advances - 4,142 587
Other nop-current assels 70,781,684 55,540,606
152,384,785 124,502,873
Currernt assets
Current {nvestments 110,823,217 216,333,570
Trade receivables 452,867 348,076
Cash and hark balances 519,548,960 804 838,975
Loans and advances 2,078,023,581 1,181,757.912
Other surrent assels 18.031,71% 15,027,084
2,723,861,154 2,192,905,614
TOTAL 2.876,275918 2317408482

Date: November 08, 2017
Place: Jalandhar

Forand on behalf of the Board of Directors of
NMidiand Microfin Limited

Amardesp Singh Samra
{Managing Director}



Migland Wicrsfin Limifed
ICHN: UBSE21PS1558PLCB08 0N

Registered Offices. The Axls, Plot No.f, R.B, Badri Dass Colony, G.7 Road JalangharPs 144004 {INDISg
Tel 1 +81-181-5078000, Fax No : +31- 181-2236070 Website : wwwumidiandmidorofin.com
Statement of Unaudited Financials Results for the half year ended September 20, 2017

(Amount in Rupaes unless oiherwise sialed)

Haif vear ended Year ended

Particulars September 30, 2047 Saptember 39, 2016 Mareh 34, 2037 {Audited!

{Unaudited) flinaudited)

income

Revenue from operations 189,888 767 245,844 372 444 480 485

Cther thcome 23,430,780 1513857 24,750,851

Fotal revenue {i H13,217 817 248,354,028 456,231,326

Expenses

Emploves benefi expensas 63,080,724 43,364,516 4,143,344

Einance costs 115,115,832 117 856,621 241,198,913

Depracistion and amortization expenses 6,322,103 2,250,000 8036815

Cther expentes 37,157,108 23,196,221 51,630,768

Provisions and write-offs 16,630,354 4,701,468 7.558.44¢

Total expanses (i} 244,206,214 191,368,425 AD0 877 088

Profit before tax ={i{i} £30.888.897) 56,988,613 £5,354,240

Tax expense:

Current fax 21,735,668 24,574 380
Fedaining fo profit for the curent period 21,756 663 24,103 120
Adiustment of tax relating to earlier periods - 471,280

Deferred tax {10,114,074) {2,251,862) {2,359,876)

Totai tax expense (V) {10,114,074) 18,504,774 22,234,704

Profit after tax {B-(V) {20,774,523) 37.483,839 43,118,528

ERarnings per equity share®

Basie (Re) {417 388 219

Dilated {Rs.) {1.00) 32 2.08

*EFE. DPS far the half year ended Septernber 30, 2017 and Septemiber 30, 2015 are not annualised.

For and on behalf of the Board of Diregtors of

Drater November £8, 2017
Plase: Jatandhar

k:‘fa'g‘ f’/

Midland Microfin Lirited
§oued sy

(Managing Director)




Midiand Microfin Limited
{O1N: L5921 PB1SERPLO 008630}
Registerad Offics:- The AXIS, Plot Mo, R B, Badrl Uase Colony, 5.7 Road JalandharPB 144004 (NEIA]
Tei : +81-181-5876000, Fax No - +914. 131-2238070 Website » www. midiandmicrofingom
Statement of Unoudited Finaucials Results for the halt year ended September 30, 2017

Notgs:

1. The gbove 1esults for the el year ended Seplember 30, 2017 have been reviewsd by the Audit Commilies and approved by the Board of Sirsclors in their
respettive meetings hekd on November 8, 2017, in accordance with iha requirement of Regulation 62 of the SEBI {Listing Ohligations and Disclosure Requirernents)
Feguiatons, 2016, Ths Statutory Auditors have cartied out 8 imiled review of the same.

Z. The Company ozerales i @ singie business segment 1. lending to bomowars, which have Similar risks and retums for the purpose of AS 17 oa "Begment
Reporting' specified undar sechion 133 of the Companies att 2013, reat with fule 7 of the Companies lAccounting Starigards) Amendmert Rules, 2098, The
Company cperatas in 2 single peographical segment Lo, domestic.

3. Previows year { half yeay Agures have been regroupiad where hecess ity (o conform 10 cusrent year presentation,

Date. Novemnber 08, 2017
Place: Jalanchaer
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Chardared hecouniamy

Limited Review Raport

Raviaw Report o
THE BOARD QF DIRECTORS OF
MIDLAND MICROFIN LIMITED

1. We have reviewed the accompanying statzment of unaudited financial results of MIDLAND MICROFIN
LIMITED (the “Company™) for the hatt vear ended September 30, 2017 (the "Statsment”) being submitied
by the Company pursuant to the reguirements of Regulation 52 of the SEB} {Listing Obiigations and
Disclosure Reguiremeants) Reguiations, 2015, read with SEB Circular No. CIRAMD/DF1/9/2015 dated
November 27, 2015 and Circular No. CIRAMD/DFLIES/2016 dated August 10, 2014,

2. The preparation of the Statement in accordance with the recognition and measurement principles taid
down in Accounting Standard 25, interim Financial Reporting (A5 25) prescribad under Saction 133 of
the Companies Act, 2013, read with relevant rules issyed thereunder; gther accounting principles
genarally sccepted in India read with SEBI Circutar No. CIR/IMD/BF 1/9/2015 dated November 27, 2015,
Circular No. CIR/IMB/DF1/89/2016 dated August 10, 2016 and Reserve Bank of india (RBI} Master
Directions - Non-Banking Financial Company - Non-Systemically Important Non-Deposit taking Company
(Feserve Bank} Directions, 2016 in respect of income recognition, asset classification, grovisioning ang
other reltated matters in respect of income recognition, asset classification, provisioning and other
related matters is the responsibitity of the Company's management. The Statement hias been aparoved
by the Buard of Directors. Our responsibility is 10 express s conclusion on the Statement based on our
review.

3. We conducted our review in accordance with ihe Standard on Review Engegements (SRE) 2410, Review
of Interim Financial Infermation Performed by the Indepencent Auditor of the Entity issued by the
institate of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Staternent is free of material missiatemaent. A revisw is
Henited primarlly to inquiries of company personnet and analyticat proceduras apphied to financial data
and thus provides tess assurance than an audit, We have not performed an audi and accordingly, we do
1ot express an audi opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to helisve
that the accompanying Siatement, prepared in accordance with the recognition andg measyrement
princioies {ald down in Accounting Standard 25, Interim Financial Heporting (AS 28) preseribed under
Section 133 of the Companies Act, 20132, read with relovant rules issued thereunder and other recognised
sccounting practices and policies has not disciosed the information required o be disclosed in terms of
Regulation 52 of the SEB! {Listing Gbligations and Disclosure Reuuirements) Regulations, 2015, read
with SEBI Circular No. CIR/AMD/DF1/9/2015 dated Movamber 27, 2015 and Circular No.
CIR/MD/DF1/65/2016 dated August 10, 2016, including the manner in which it is o be disclosed, or
that it contains any material misstatement or that # has not been prepared in accordance with the
Heserve Bank of indla (RBIY Master Directions - Non-Banking Financial Company - Non-Systemicaliy
Important Nep-Depesit taking Company {(Reserve Bank) Directions, 2016 in respact of income
recognition, asset classification, provisioning and other related matters in respect of income recognition,
asset elassification, provisioning and other related matters.

For S.8. BATLIBOI & ASSOQCIATES LLP
ICALErm registration number: 101040E/£300004
Accountants

per Amit Kabra

Partner

Membership No: 094533
Placo: TWHM»
pate: 2} [
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Independent Auditor’s Report on the Computation of Net worth and Dabt Equity Ratio
As at September 20, 2017

The Board of Directars
Midland Microfin Limited

1. This Certificate is issued to Midland Microfin Limited {hereinafter the “Company”) in accordance with the
terms of our Service Scope Letter and Master Engagement Agreement dated November 2, 2017 to provide a
limited assurance on the Statament of Net Werth and Debt Equity Ratio of the Company. its sole purpose is
of submission to CENTBANK Financial Services Limited (“Debenture Trustee®) in connection with their
submissions to the Bombay Stock Exchange as required per the Ciause 52 and 56 of Securities and Exchange
Board of India (Listing Obiigations and Disclosure Requirements) Regulations, 2015 {“the Reguiations”).

2. The accompanying Statement, which wa have infsialled for identification purposes only, centains the details
as required pursuant to the Regulations.

Management’s Responsibility for the Statement
p

3. The preparation of the Statement is the respensibility of the Management of the Company including the
preparation and maintenance of ali supporting accounting and other relevant records and documents. This
responsibility includes the design, impiementation and maintenance of internal controi relevant to the
preparation and presentation of the Statement and applying an appropriate basis of preparation; and making
estimates that are reasonable in the circumstances,

4. The accompanying statement of Net Worth and Debt Equity Ratia has been prepared by the Management
{Refer ‘Annexure ). .

Auditor’s Responsibility

5. Pursuant to the requirements of the Debenture Trustee, it is our respansibility to pravide a limited assurance
whether the amounts in the Statement that form part of the Net Worth and Gebt Equity Ratio computation
as at September 30, 2017 have been calculated correctly and there is nothing which causes us to believe that
the underlying information used in incorrect,

6. The procedures vary in nature and timing from, and are less extent than for, a reasonabie assurance and
consequently, thelevel of assurance obtained is substantially lower than the assurance that would have been
obtained had a reasonable assurance engagement been performed. Accordingly, we have performed the
fallowing procedures:

a.  We have traced and agreed the relevant amounts in the Statement that form part of the Net Worth
computation as at September 30, 2017 prepared by the management to the unaudited hooks and
accounting records of the Company for the period ended September 30, 2017.

b.  We have traced and agreed the relevant amounts of Equity and Cebt in the computation of the Debt
Equity Ratio prepared by the management to the unaudited books anc accounting records of the
Company for the period ended September 30, 2017

¢ We have verified the computations and arithmetical accuracy of the amounts stated In the statement
annexed to this certificate.

7. We conducted our examination of the Staternent in accordance with the Guidance Note on Reports or
Certificates for Special Purposes issued by the institute of Chartered Accountants of India. The Guidance
Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India, Our scope of work did not include verification of compliance with other
requirements of the other circulars and notifications issued by regulatory authorities from time to time and
any other laws and regulations applicable to the Comparny. Further, our scope of work did not involve

erforming audit tests for the purpose of expressing an opinion on the fairness or accuracy of any of the




financial infermation or the financial statements of the Company, taken as a whole. We have not performed
an audit, the objective of which would be the expression of an opinion on the financia! statements, specified
glements, accounts, or itams thereof, for the purpose of this certificate. Accordingly, we do not express such
an opinion,

8. We have complied with the relevant applicable requirements of the Standard on Quality Control {sQc) 1,
Quality Control for Firms that Perform Aucits and Reviews of Historical Financial information, and Other
Assurance and Related Services Engagements.

Conclusion

9. Based on the procedures performed, as stated in paragraph 6 above, and according to the information,
explanation and management representations provided to us nothing has come to our attention that causes
us to believe that the Net Worth and Debt Equity Ratic are not correctly computed.

Restriction on Use

10. The certificate i addressed to and provided to the Board of Directors of the Company solely for the purpose
of submission to CENTBANK Financial Services Limited {"Debenture Trustee”), and should not be ysed by
any other person or for any other purpose. Accordingly, we do not aceept or assume any liability or any duty
of care for any other purpase or to any other person to whom this certificate is shown or intc whose hands
it may come without our prior consent in writing. This certificate reiates only to the items specified above
and does not extend to any financial statements of the Company taken as a whole,

For 8.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

per Amit Kabra
Partner
Membership Number: 194533

Place: G-Lué-? elolg]
Date: Noy 2.0+

Refer “Annexure I” to this Report
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Thartered Avooaniants

Independent Auditor’s Report on the Computation of the Assets Coverage Ratio as at September 30, 2017

The Board of Directors
Midland Microfin Limited

This Certificate is issued to Midland Microfin Limited (herginafter the “Company”} in accordance with the terms
of our Service Scope Letter and Master Engagement Agreement dated November 2, 2017, to provide a limited
assurance on the Asset Coverage Ratie for the balance outstanding as at Septemper 30, 2017 of Secured,
Redeemable, Nan-Canvertible Bonds in the nature of Debentures {the “Debentures”) issued to public. Its sole
purpose is of submission to CENTBANK Financia Services Limited (“Debenture Trustee”) in connection with their
submissicns to the Bombay Stock Exchange as reguired per the Clause 52 and 56 of the Securities and Exchange
Board of India {Listing Cbligations and Disclosure Requirements) Regulations, 2015,

The accompanying Statement, which we have initialed for identification purposes only, coniains the details as
required pursuant to the Regulations.

Management’s Responsihility

3.

4.

The Company's management is responsible to prepare and produce ali Information and the underlying data for
the computation of the Ratio and recording and creation of charge on the baok debts in respect of the
Debentures. This responsibility includes the design, implementation and maintenance of internal controls
refevant for ensuring correct recording of the underlying data in the baoks of accounts.

The accompanying statement of Ratios has been prepared by the Managerment (Refer ‘Annexure I').

Auditars’ Responsibility

5.

Pursuant to the requirements of the Debenture Trustee, it is our responsibility to provide a limited assurance
whether the amounts in the Statement that form part of the Asset Coverage Ratio computation as at September
30, 2C17 have been calculated correctly and that there is nothing which causes us to believe that the underlying
information used is in incorrect,

The proceduras vary in nature and timing from, and are less extent than for, & reasonable assurance and

consequently, the Jevel of assurance obtained is substantiafly lower than the assurance that would have been

obtained had a reasonable assurance engagement been performed. Accordingly, we have performed the

following procedures:

a. We have traced and agreed the relevant amounts of the Asset Coverage Ratio prepared by the management
to the unaudited books and accounting records of the Company for the pericd ended September 30, 2017.

b.  We have verified the computations and arithmetical accuracy of the amounts stated in the statement
annexed to this certificate,

We conducted our examination of the Statement in accardance with the requirements of the Guidance Note on
Reports or Certificates for Special Purposes issued by the institute of Chartered Accountants of India. The
Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the
Institute of Chartered Accountants of India. Our scope of work did not include verification of compliance with
other requirements of the other circutars and notifications issued by regulatory authorities from time ta time
and any other laws and regulations applicable to the Company. Further, our scope of work did not Invelve
performing audit tests for the purpose of expressing an opinion on the fairness or accuracy of any of the financial
information or the financial statements of the Company, taken as a whole. We have not performed an audit, the
objective of which would be the expression of an opinion on the financial statements, specified elements,
accounts, or items thereof, for the purpose of this certificate. Accordingly, we do not express such an opinion.




8. We have complied with the relevant applicabie requirements of the Standard on Quality Control (SQC) 1, Quality
Controi for Firms that Perform Audits and Reviews of Historical Financial Infarmatian, and Other Assurance and

Related Services Engagements,

Conclusion

9. Based on the procedures performed, as stated in paragraph 6 above, and according to the information,
explanation and management representations provided to us nothing has come to our attention that causes us
to believe that the ratio has not been correctly computed.

Restriction on Use

10. The certificate Is addressed to and provided to the Board of Directors of the Company solely for the purpose of
submission to CENTBANK Financial Services Limited (“Debenture Trustee”), and should not be used by any other
person or for any other purpose. Accordingly, we do not accept or assume any llability or any duty of care for
any other purpose or to any other person to whom this certificate is shown or into whase hands it may come
withaut our prior consent in writing. This certificate relates only to the items specified above and does not
extend to any financial statements of the Company taken as a whole.

For 5. R. BATLIBO1 & ASSOCIATES LLP
}CAI Firm registration number: 101049W/E300004
Accountants

per Amit Kabra
Partner
Membership No. 084533

Flace: aovi
Date: Noy 9,207

Refer “Annexure I” to this Report




Annexure |
Statement of Asset Coverage Ratio of the Debentures

Asset Coverage Ratio
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Mr. Amardeep Samra
Managing Director

Midiand Microfin Ltd

The Axis building , BMC Chowk,
Jatandhar-144001,

September 1, 2017
Confidential

Dear Sir,

Cradit rating for bank facilities

On the basis of recent developments tncluding operational and financial performance of your company for

Fy17 {Audited) and Q1FY18 {Prov), gur Rating Committee has reviewed the following ratings:

Facilities Amount Rating Rating Action
. {Rs. crore) ,
tong term Bank Facilities 110 CARE BRE; Stable Reaffirmed
{Triple 8); Quilook:
Stable
Total 110
{Rs. One Hundred and Ten

crore only)
2. Refer Annexure-l for details of rated facilities.
3, The rationale for the rating will ba communicated to you separately. A write-up (press release} on the

above rating is proposed to be issued 10 the press shortly, a draft of which is enclosed for your
perusal 35 Annexure-li. We request you to peruse the annexed document and offer your comments if
any. We are doing this as a matter of courtesy to our clients and with a view to ensure that no factual
inaccuracies have inadvertently crept in. Kindly revert as early as possible. In any case, if we do not
hear from you by September &, 2017, we will proceed on the hasis that you have no any comments to

offar.

4. CARE reserves the right to undertake a surveiflance/review of the rating from time 10 time, based on

circumstancas warranting such review, subject 1o at least one such review/surveiliance every yéar,
< }r-é » :
- //:}—-' “

‘Complete definitions of the rotings assigned are available ot www.carergtings.com and in other CARE
publications.

CARE Ratings Limited
(Farmerly known as Gredit Analysis & Research Limited)
g -
CORFORATE OFFICE: 4% Floer, Godrej Collseum, Somaiya Hospital Read, 13th Floor, E-1 Black, Videocon Towsr
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5. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the outlook, as
a result of periodic review/surveillznce, based on any event or information which in the opinion of

CARE warrants such an aclion. In the event of failure on the part of the entity to furnish such
information, material or clarifications as may be required by CARE so a5 to enable it to carry out
continuous monitoring of the rating of the bank facilities, CARE shall carry out the review on the basis

. of bast availabie informatian throughout the life time of such bank facilities. tn such cases the credit
rating symbot shall be accompanied by "ISSUER NOT COOPERATING”. CARE shall alsc be entitied to
publicize/disseminate all the afore-mentioned rating actions in any manner considered appropriate

by it, without reference to you.

6. CARE ratings do not take into account the sovereign risk, if any, attached to the foreign currency

ipans, and the ratings are applicable only to the rupes equivalent of these loans.

7. Users of this rating may kindly refer cur website www.careratings.com for latest update cn the

outstanding rating.

8. CARE retings are not recommendations to sanction, renew, disburse or racall the concerned bank

facilivies,

If you need any clarification, you are welcame to approach us (n this regard.

Thanking you,

N Yours faithfully,
ool
Vo éaw\?‘“;)%
fArtl Tahitiani) [Gaurav Dixit]
Manager Dy General Manager
arti.tahiliani@careratings.com gaurav.dixit@careratings.com
Encl.; As above
Pisclaimer

CARE’s ratings are opinions on credit quality and zre not recommendations to sanction, renew, disburse or recall
! the concerned bank facilities or to buy, seli or hold any security. CARE has based its ratings/outiocks on information
chtained from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Mast entities whose bank facilities/instruments are rated by CARE have
paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating/outiook assigned by CARE is based on the capital depioyed
by the partners/proprietor and the financial strength of the firm at present. The rating/cutiock may undergo
change in case of withdrawal of capital or the unsecured loans brought in by the partrers/proprietor in addition to
the financial performance and other relevant factors.
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Annexurel

Details of Rated Facilities

1. Long-term facilities

1A, Term Loan

Sanctioned/Outstanding/
Bank Proposed Amt ofs | Last Repayment due on
D3I Bank outstanding 0.67 01/03/18
Bank of Mabarashtra autstanding 5.00 30/03/2018
DCB Bank outstanding 4.38 31/05/18
UCO Bank outstanding 14.32 30/12/19
HDFC outstanding 0.26 05/11/18
SIDBI putstanding 3.47 10/09/19
. YES Bank outstanding 2.92 30/09/18
SBI ouistanding 13.75 30/03/20
BOB outstanding 6.58 31/03/20
Proposed Proposed 58.04
Total 110.00
Totat Long Term Bank Facifities = Rs. 210 crore as an March 31, 2017
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(&%{E Ratings

Professional Risk Opmmn

v
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Hepes :\\

Mr. Amardeep Samra
Managing Diractor

Midiand Microfin ttd

The Axis building , BMC Chowk,
Jalandhar-144001.

September 1, 2017

Confidential
Dear Sir,

Credit rating for cutstanding Non-Convertible Dehenture issue

COn a review of recent developments including operational and financial perfermance of your company for

Fy17 (Audited) and Q1FY18 {Provisional], our Rating Committee has reviewed the following rating:

Instrument Amount Rating’ Rating Action |
{Rs. crore}
Non-Convertinle Debenture 25 CARE 8B8; Stzble Reaffirmed
issue {Rs. Twenty Five Crore} (Triple B); Cutlook:
Stable
2. The existing NCD is repayable by December 18, 2020.
3. Pigase inform us the below-mentioned details of issue immediately, but not later than 7 days
from the date of placing the instrument:
2 Instrument | ISIN | Issue | Coupon | Coupon i Terms of Redemption | Name and § Details E
type Size Rate | Payment | Redemption date contact ; oftop 10 |
{Rs Dates detailsof | investors |
3 &r) Debenture :
} i Trustee §
4, The rationale for the rating will be communicated to you separately. A write-up {press release}

on the abeve rating is proposed to be issued to the press shortly, a draft of which is enclosed for
your perusal as Annexure, We request you to peruse the annexed document and offer your
comments if any. We are deing this as a matter of courtesy o our clients and with a view to
ensure that no factual inaccuracies have inadvertently crept in. Kindly revert as early as possible,
In any case, if we do not hear from you by September 4, 2017, we will procesd on the basis that

yau have no any comments to offer.

YCompiete definitions of LQe(mtings assigned are avoileble at www.coreratings.com and in other CARE

publications. CARE Ratmf
(Féfmerly }(_!}awn.asc

CORPORATE OFFICE: 4" Floar, Godre| Collseumn, Somatya Hospital Ruad,
Off Eastern Express Highway, Slon (B}, Mumbai - 406 022

Tel; +91-22-6754 3436 « Fax:+91-22-6754 3457

Email: care@careratings.com « www.careratings.com

ited _
& Research lelted) ]
13th Floor, £-1 Block, Videacon Tower
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g, CARE reserves the right to undertake a surveitlancefreview of the rating from time to time, based
on circumstances warranting such review, subject to at least one such review/surveillance every
year

6. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a resylt of periodic review/surveillance, based an any event or information which in
the opinion of CARE warrants such an action. In the event of failure on the part of the entity to
furnish such information, material or clarifications as may be required by CARE so as to enable it
to carry out continuous monitoring of the rating of the debt instrument, CARE shall carry out the
review on the basis of best available information throughout the life time of such instrument. In
such cases the credit rating symbol shall be accompanied by "ISSUER NOT COOPERATING”. CARE
shall also be entitled to publicize/disseminate all the afore-mentioned rating actions in any
manner considered appropriate by it, without reference to you.

7. Users ¢f this rating may kindly refer our website www.carerstings.com for latest update on the

ouistanding rating.

8. CARE ratings are not recommendations to buy, seli, or hold any securities.

i you need any clarification, you are welcome to approach us in this regard.
Thanking you,

Yours faithfully,

~ . N
RS s Db

{Arti Tahiliani] [Gaurav Dixit]
Martager Dy General Manager
arti.tahiliani@careratings.com gauray.dixit@careratings.com
Encl.: As above
Disclaimer

CARE s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
! recall the concerned hank facilities or to buy, sell or held any security. CARE has based its ratings/outiooks
on information obtained from sources belisved by it to be accurate and reliable. CARE dues not, however,
guarantee the accuracy, adequaty or compieteness of any information and is not responsible for any errors
or omissions ar for the results obtained from the use of such information. Most entities whaose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.

In case of partnership/proprietary concerns, the rating/outlook assigned by CARE is based on the capita
deployed by the partners/proprietor and the flnancial strength of the firm at preseat. The rating/outiook
may underga change in case of withdrawal of capitai or the unsecured ioans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors.
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Midiand Microfin Ltd

Ratings
Facilities Amount Rating® Rating Action
{Rs. crore) J &
‘ 110 i CARE BBB; Stable Reaffirmed
Lang-term Bank Facilities {Rs. One Hundred Ten Crore {Triple BY;
: Only) Outlopk: Stable
; CARE BBB; Stabl Reaffi d
Non-Convertible ; 25.00 riple B;A e eatirme
s i ‘
Debentires i (Rs. Twenty Fiva crore only) Outiook: Stable

Details of instruments/ffocilities in Annexure-1

Detailed Rationale& Key Rating Drivers

The rating of the bank facifities of Midland Microfin Limited [MML) continues to derive strength from the
experience of the promoters and management team, good loan appraisal and portfolic management
systems in place, comfortable capitalization levels. The rating also draws comfort from the ability of the
company to ensure high collection efficiency post demonetization resuling in fmited impact on strong
asset quality. However, the rating i constrained by the smali scale of operations, mederate income,
improving albeit high geographical concentration of operations and inherent socio-political, regulatory
and operational risks.

The abiity of MML to grow its portfolio and further improve pmﬂtabmtv, while maintaining g good asset
quality, diversifying its operations geograghically and maiptaining its overall gezring would be the key
rating sensitivities.

Detailed description of the key rating drivers

Key Rating Strengths

Experienced promoters and monagement tegm

The promoters of MML belong to the Midland group of Punjab engaged into asset finance and banking
business. The management of MML is headed by Mr Amardeep Samra, Managing Director, who has an
experiance of over 19 years in the field of finance, hire-purchase, leasing, commercial real estate
development and management of Agri based co-operative societies. He is assisted by Mr Vijay Kumar
Bhandari, Chairman of the Board of MML with over 34 years of experience in the banking industry and Mr
Dinesh Gupta, who has over two decades of experience as a corporate advisor and investment consultant.
MM has created separate departments with clearly demarcated roles and respansibilities for handling
different functions, ML has formed different board committees for technically review and formulation
of policies and procedure for the working of the MF] including audit committee, risk management
committes, board management commitiee, and head office executive commitiee.

Strong loan oppraisel & portfolio management systems in placg

MML has stroag internal controls and procedures from group formatlon, loan appraisal and sanction to
dishursement, loan utilization chetks and callection with checks at multiple levels to ensure transparency
of operations. MML follows 3 rigorous process for group identification which includes three day
Mandatory Group Trainings (MGTs) by the Centre Officer, Field investigation(Fi) by the Branch Manager,
Group Eligibility Test (GET) by the GET officer and Credit Bureau checks upon which final approval s given

'Complete definition of the ratings assigned are avoiloble ot www.carergtings.com and other CARE
publications
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by the eredit department at the head office based on automated credit scoring model used to determine
member eligibility and the group’s repayment capacity. Also, the presence of Branch Credit Executive
{BCE} in a¥f branches ensures accuracy of data entry for the purpose of credit appraisal at head office
ievel. MML has now systematized and streamiined its Loan Origination System {LOS) and Loan Monitoring
System {LMS) by moving on Mobility Solutions which allows geo tagging, credit scoring matrix, bio metric
attendance, real time processing of data along with automation in overall System. Further, all the
disbursements take place at the branch level in the presence of Branch Manager and cameras are placed
at all the branches to ensure disbursement to the applicant members only, A separate helpline and
grievance redressal department at head office verifies each and every disbursement and addresses the
barrowers’ grievances. Risk Controt Unit {RCU) at centralised level ensures loan utilisation checks have
been undertaken at the field level. MML which piloted cashless disbursements in january 2015, is now
dishursing nearly 95% of the loans through cashiess mode. All these measures ensure proper checks on
dishursements and help in maintaining the pertfolio quality. MML also has a separate internal audit team
conducting audit of the cenire meetings, branches and head office at regular intervals. The management
information system at MML provides information for the loan portfolio management both at the
vperational level and managerial lavel. The MIS helps in monitaring dishursements, collection and cash
reconciliation on a daily biasis along with maintaining security of data and faster access to reports for day-
to-day monitoring. MML has strengthened its {T infrastructure and software by migrating to a more
flexible and structured software e-Fimo which is a complete ERP based Core Micro finance soluticn with
sutomated functionalities which would ease down operattonal processes.

Comfortable capital adeguacy

MML's capital adequacy ratio {CAR) and Tier-i CAR as on March 31, 2017 were comfortable at 42.53% and
27.22% as against 28.81% and 21.87% respectively as on March 31, 2016, This was due to run-down of
portfolia upan demonetization. The overall gearing however increased to 4.64x as on March 31, 2017
{P.¥. 4.21x).This was due to higher debt being deployed to maintain kguidity {in the form of cash and bank
hatances and investments), The overall gearing and capital adequacy has improved post Y15 on account
of capital infusion of Rs 25.64 crore {including optionally convertible preference shares of Rs. 4.25 crore
during FY16 and FY17). AR and Tier 1 CAR stood at 18.82% and 12.81% respectively as on March 31,
2015,

Good asset quality

MML has been able to maintain good asset guality since 2011 when it started its operations. This has
hean possible with rigorous supervision by operations team and regular checks and controls of finance
and internal audit department. MML had 'NIU NPAs (Gross NPA and Net NPAJ as on March 31, 2017
{taking into consideration the RBI dispensation for classification of loans post demonetization). Portfolio
at Risk (PAR>0, 30, 80 days) stood at 5.43%, 4.50% and 1.94% respectively as an Mach 31, 2017, The
overali collection efficiency since demonetization (Nov-June} stood at 87%, much higher than the average
industry. MML maintains staridard provision of 1% on loan portfolio in compliance with the RBI guidelines.
However, the company’s ability to maintain asset quality with further increase in scale of operations
across different states is yet to be seen.

Key Rating Weaknesses

Maderation in earnings profite during Q1FY18 due to impeact on operations post demonetization
MML started #s microfinence business In January 2011 and therefore has a short track record of
operations. MMLU’s total income had grown by 52% to Rs. Rs. 46.62 ¢rore during FY17 on the back of
disbursements upto Octoher 2017 (prior to demonetization). However, de-growth af portfolic since
demonetization has meant moderation in interest income earned and decline in Net Interest Margin
during FY17 and Q1FY18 to 9.04% and 2.90% respectively from 10.79% during FY16. Alse, MML has had to
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provide for higher operating expenses due 10 deployment of staff towards recovery operations as against
disburserments. The operational costs of MML have traditionally remained high due to emphasis on strict
controls and practices which include supervision of operations at branch, cluster and headquarters level,
With greater seonomies of scale, the operating expenses had been consistently declining since FY14 as
reflected by operating cost ratio {OCR) which declined from 11.18% during FY14 to 7.12% during FY16.
tiowever, OCR increased to 12.90% for FY17 due to higher incidence of fixed costs {administrative and
employee expenses) over a reduced asset base as at the end of FY17. MML has also provided for higher
contingent provision on standard assets of Rs. 0.85 crore during Q1FY18 as against provision of Rs. 0.76
crore during FY17. Consequently, MML has reported net loss Rs. 1.80 on income of 9.26 crore for QAFY18
as against PAT of Rs. 4.31 crore for FY17.

Geographicaf concentration of portfolio base

MML is operating in 53 districts across 3 states {viz. Punjab, Rajasthan and Haryana) as on March 31,
2017. The company being a Punjab based player has major portfolio concentrated in Punjab. However,
the expansion and new branches being opened in Haryana and Rajasthan the concentration of portfolio of
MM, in Punjab has reduced to 72% as on March 31, 7017 as against 84% as on March 31, 2016, The Top
State concentration/Net Worth stoed st 208% as on March 31, 2017 as against 363% as on March 31,
2018,

Industry Prospects

On account of various events post demonetization, coliection efficiency of the MFis/newly converted SFBs
has deteriorated. This has impacted the asset quality of the MFIs/SFBs leading to increase in credit costs.
It is expected that the loss on account of this event is likely o be in the range of 5-10% of the total loan
portfolio for the sector.

Given the current situation and any further deterigration in the situation from hereon, the profitability of
the MFis/SFBs are expected to take a severe hit in FY18 on account of higher provisioning costs. QOverall
F¥18 is expected to be a challanging year for the sector with growth expected to moderate on the back of
demonetization as the MFIs/SEBs will primarily concentrate on overhaul of entire operations to minimize
future losses. The portfolio growth for the sector is expected to be aroungd 25 to 30% y-o-yin FY18 as
compared ta 50-60% y-o-y growth achieved in the past few years. However given the market potential,
the sector is likely ta continue its high growth post normalization of situation with MFls continuing ta
attract funds and improving operationat efficiencies to maintain profitability.

The credit view will continue to factor in risks associated with unsecured lending, socio-pofitical
intervention, geographic concentration and operational risks related to cash based transaction.

Analytical approach: Standalone

Applicable Criteria

Criteriz on assigning Outlook to Credit Ratings
CARE's Policy on Default Recognition

Criteria for placing rating on credit watch

Rating Methodology for Non-Banking Financial Companigs
Financial Sector Ratios

About the Company
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Midland Microfin Ltd {(MML) was originally incorporated as ‘Sajan Hire Purchase Pyt Ltd (SHPPL)' on May
28, 1988, SHPPL was engaged in hire purchase business. tn June 2010, the Midland group of Punjab
promoted by Mr. AmardeepSamra and family acquired SHPPL with the aim of venturing into the
microfinance business and the name of the company was changed to MML in January 2011. The hire
purchase business was also discontinued at the same time. MML is registered with RB! as a NBFC-MFI
{Non-Banking Financial Company-Microfinance institute) since January 2015,

MML is currently operating in three states {i.e. Punjab, Rajasthan and Haryana). The operations are
managed through a network of 53 branches with total of 1,28,388 JLG individual active borrowers and
loan portfolio of Rs. 113.15 crore as on March 31, 2017, The loan portfolic has since grown to fs. 138.06
crore as on June 30, 2017 on the back of revival of disbursements post the impact of demonetization.

S rief Financials (Rs. trore)
3l operating income
.
Brest coverage {times)
al Assets
L NPA (5]
TA (%)

A Audited

Status of non-cooperation with previous CRA: Not Applicable
Any other information:Not Applicable

Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the rated instrument; CARE hos classified instruments rated by it on the
basis of complexity. This clossification is cvailable ar www.careratings.com. Investors/market
intermediaries/requlators or others are welcome to write to care@careratings.com for any clarificetions.

Analyst Contact:

Name: Gaurav Dixit

Tel: $11-45333235

Mobile; 9717070079

tmail gaurav.dikit@careratings.com

**For detailed Rationale Report and subscription information, please contact us at
www careratings.com

Aboui CARE Ratings:

CARE Ratings commenced operations in Aprit 1993 and over two decades, it has established itself as one of the
leacding credit rating agencies in India. CARE is registered with the Securities and Exchange 8oard of india (SEBY] and
aiso recognized as an External Credit Assessment institution [ECAI by the Reserve Bank of India {RBi}. CARE Ratings &
proud of its rightful ptace in the tndian capital market built around investor confidence. CARE Ratings provides the
entire specirum of credit rating that helps the corporates (o raise capital for their various requirements and assists
the investors o farm an informed investment decision based on the credit risk and thelr own risk-return
expectations, Our rating and grading service offerings leverage our domain and analyticsl expertise batked by the
methodologies congruent with the international best practices.
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Disclaimer

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, self or hold any security. CARE has based its ratings/outlooks on irformation
obtained from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions or for the results
obtained from the use of such information. Most entities whose bank Facilities/instruments are rated by CARE have
paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating foutiook assigned by CARE is based on the capital deployed by
the partners/proprietor and the financial strength of the firm at present, The rating/outiook may undergo change in
case of withcrawal of capital or the unsecuared loans braught in by the partners/proprietor in addition to the financial
performance and other relevant factors.
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